Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


LIMITED OFFICIAL USE 

PAGE 01 ASUNCI 01985 172205Z 
ACTION XMB-04 


Message Text 


INFO OCT-01 ARA-06 ISO-00 EB-07 COME-00 /018W 

172210Z 048786/12 

P 162010ZMAY 77 

FM AMEMBASSY ASUNCION 

TO SECSTATE WASHDC PRIORITY 0130 


LIMITED OFFICIAL USE 1985 

CORRECTEDCOPY MRN (1985 VICE 1986) 

E.O. 11652: NA 

TAGS: EFIN, ETRD, PA EGEN 

SUBJECT: EXIMBANK LOAN TO PURCHASE BARGES 
REE: STATE 107583, ASUNCION 1860 
ALSO PASS EXIMBANK 

1. ACCORDING TO RELIABLE SOURCES IN ASUNCION, GERMANY 
IS OFEERING SEVEN YEAR FINANCING TERMS FOR PURCHASE OF 
GERMAN BARGES, WITH PART OF LOAN AT LOW INTEREST RATE 
AND PART AT HIGHER RATE, AVERAGING 8 PERCENT. SPAIN 

IS ALSO OFFERING LOAN EOR SEVEN YEARS, WITH AN INTEREST 
RATE OF SEVEN AND A HALF PERCENT. EMBASSY HAS BREN 
UNABLE TO DISCOVER TERMS OF JAPANESE OFEER. 

2. ACCORDING TO REPRESENTATIVE OF U.S. BANKS, PRICE 
QUOTED BY U.S. MANUFACTURER IS ONLY EIRM UNTIL MAY 20 
BECAUSE OF RECENT INCREASE IN PRICE OF STEEL. 

3. PRESIDENT OF CENTRAL BANK DEFINITELY FAVORS PURCHASE 
FROM U.S., BUT BELIEVES HE NEEDS BETTER TERMS IN ORDER 
TO COMPLETE WITH OTHER PROPOSALS. 
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